POVERTY EXEMPTION APPLICATION

Dear Homeowner:

As you recently requested, enclosed is a Poverty Exemption Application along with a copy of the current
Poverty Exemption Policy.

Please review the policy’s income and asset limitations to be sure that you are eligible for consideration.

If you wish to apply, submit your completed application to the Assessor’s Office by the following
deadlines:

March 1, 2026 OR July 1, 2026 or December 1, 2026.

The application must be filled out in its entirety and all requested documentation must be attached. If
an area does not apply to the applicant(s) “N/A” must be used.

Your application will not be considered complete unless all required supporting documentation is
included, therefore please review the policy and application. The December Board of Review is the last
opportunity to apply for the exemption in any given year.

Thank you

Nancy Vandervest, Township Assessor (231) 510-0076

5635 W. Dewey Road, Ludington, MI 49431, Email: nanc992001@yahoo.com



Township of ﬁ;ﬁ !d{&?

Resolution 2025 -9

POVERTY GUIDELINES RESOLUTION

WHEREAS, the adoption of guidetinés for poverty exemption is within the purview of the Township
Board; and

WHEREAS, the homestead of persons who, in the judgement of the board of review, by reason of
poverty, are unable to contribute to‘ the public charges is eligible for exemption in whole or in part from
taxation under Public Act 390 of 1994 {MCL 211.7u); as amended.

WHEREAS, pursuant to PA 390 of 1994 as amended, &Cﬁ{d&[} Township of Mason County
adopts the following guidelines for ﬁhe Board of Review to implement. The guidelines shall inciude, but
not limited to the specific income aﬁd asset levels of the claimant and all persons residing in the
household, filed in the current or in'ﬁmediate{y preceding year;

To be eligible a person shali do all of the following on an annual basis;

1. File a claim with the Assessar or Board of Review, accompanied by federal and state income tax
returns fited in the immedia%efy preceding year or in the current year for all persons residing in
the principal residence. Thé claim for exemption should be on Form 5737 — Application for
Poverty Exemption, along with Form 5839 — Affirmation of Ownership and Occupancy. For
individuals not required to file a Federal and State Income Tax Return, they must also file an
affidavit affirming this on Form 4988.

2. Meet the federal poverty income guidelines as defined and determined annually by the United
States Department of Health and Human Services. {Specific income testis attached/included in
this document.)

3. Total Annual Household income shall not exceed the following amount applicable to the number
of persons living in the household.

The Township Board of Trustees shall follow the Federal Poverty Guidelines in the Determination of
Poverty Exemptions as issued annuai by the United States Department of Health and Human Services for
2026 and will be adjusted annually to agree to the federal established amounts. (The adopted income
levels shall not be set lower than thg federal poverty guidelines as published.)

INCOME TEST:
Size of Family Poverty Guidelines:
1 $15,650
2 $21,150
3 $26,650
4 $32,150

|5 $37,650




6 $43,150
7 $48 650
8 $54,150

For Each Additional Person $5,500

b. Total Annual Household income shall be based on Federal Poverty income Guidelines and will be
adjusted annual to agree to the federal established amount.

3. Attach copies of the Tollowing:

*Federal and State Income Tax Forms for ALL persons residing in the home if reqguired to file,
otherwise a 4988 Affidavit.

*W-2 Forms.

*Copy of Deed or Ltand Contract pﬁw-iﬁiag ownership.

*Copies of the last four months of bank statemants for ALL persons residing in the home.
*Valid driver’s license other form of identification.

{71 Township reguires an Asset Test. The purpose of this assettest is to determine
the resources avaﬂabte (cash, fixed assets or other property that could bé converted to cash and used to
pay property taxes). The principal residence is: exempt for the purpose of this test.

Applicants provide & list of all assets when applying for this exemption.
*A second home, land, vehidle’s
*Recreational vehicles such as campers, motor-homes, boats and ATV’S
*Buildings other than the residence.
*Equipment, other personal property of value.
*Bank accounts, Stecks, Bonds, CD'S.

*Maney received from the sale of property, such as stocks, bonds, a house, car(unless a person
is in the specific business of selling such property}.

*Withdrawals of bank deposits and borrowed maney.,

*@ifts, loans, lump sum ir&»eriizncefs and one time insurance payments.

*Food or housing received i ieu of wages and the value of foot and fuel produced and

consumed on farms.

*Federal non-cash benefits programs such as Medicare, Medicaid, food stamps and school
lunches.



PA 253 allows Board of Review to grant either a 100%, 75%, 50% or 25% reduction in
taxable value. No other percentage reductions may be given by the Board of Review unless the

local unit has requested and received approval from the State Tax Commission to use another
percentage reduction by submitting Form 5738.

*Total combined assets cannot exceed S 35 g0¢ excluding the primary residence for which
the exemption is requested.

5. The application foran exemp’&ion shail be filed after January 1 and no later than the day
before December Board of Review begins. The filing of this claim constitutes an appearance before the
Board of Review for the purposes of preserving the right of appeal fo the Michigan Tax Tribunal.

You must provide proof of income and assets to be considered for a Poverty Exemption for ALL per sons
residing in the home. The Board of Revnéw has the final decision as to whether an exemption should be
granted and the amount of the exemption. Poverty exemption must be applied for every year.

The Board of Review cannot deviate from the adopted policy and guidelines for “substantial and
compelling reasons.”

if a person meets all eligibility requiremeﬁts in statue, Board of Review must grant a full exemption
equal toa 100% reduction in taxable vakie OR a partial exemption equal to a 25% or 50% reduction in
taxable value OR any other percentage in taxable value approved by the Michigan State Tax
Commission. PA253 of 2020 removes the word “Supervisor” from the statue. Only the BOR shall
grant/deny poverty exemption.

NOW THEREFORE, LET IT BE RESOLVED

That the Board of Review shall follow the above stated policy and federal guidelines in granting or
denying and exemption.

The foregoing resolution offered by Board Member Ké//y Gm:ktf‘ and supported by Board Member
Jenniter Tyndall

Upon a roll call vote the following voted:

/4 ; Crcdfcr yesjor no

M. bukmbo r no

Jr 80!’6‘/?')0 (ves or no

| ki Tynda// gesor no

ﬁ- EQ@Q 71 yes or no /455337;— |
The fownship declared the Policy ﬁm

Vsor

i, zﬁ/;a//\,é’ngé‘?é’é the duly elected and acting Clerk of &C}":dﬁf} Township, hereby certify
that the foregomg resolution was adopted tby the Township Board of Trustees of said Township at the




regular meeting of said board held on &’m /i, ZE25 | at which meeting a quorum was present by 2
roll call vote of said members as hereinbefore set forth, that said resolution was ordered to take

immediate effect,

W /W Township Clerk




Michigan Department of Treasury
5737 (Rev. 10-25), Page 1 of 4

Application and Affirmation for MCL 211.7u Poverty Exemption

This form is issued under the authority of the General Propertl‘y Tax Act, Public Act 206 of 1893, MC::L 211.7u.

MCL 211.7u of the General Property Tax Act, Public Act 206 of 1893, provides a property tax exemption for the principal
residence of persons who, by reason of poverty, are unable to contribute toward the public charges. This application is
to be used to apply for the exemption and must be filed with the Board of Review where the property is located. This
application may be submitted to the city or townsl%:ip where the property is located in each year on or after January 1 but
before the day prior to the last day of the board of review. Poverty Exemptions may be heard by the Board of Review
during its March, July, and December sessions. |

|

i
{
|

To be considered complete, this application must: 1) be completed in its eritirety, 2) include information regarding all
members residing within the household, and 3) in&lude all required documentation as listed within the application. Please

write legibly and attach additional pages as necessary. :

Petitioner’s Name i Daytime Phone Number

Age of Petitioner Marital Status Age of Spouse Number of Legal Dependents

City i ZIP Code

Property Address of Principal Residence

Y s AR £k diiect L 2 s S s b AR

List the real estate information related to your principal residence. Be prepareczi to provide a deed, land contract or other
evidence of ownership of the property at the Boaﬁd of Review meeting.

Property Parcel identification Number i Name of Mortgage Company

Unpaid Balance Owed on Principal Residence Monthly Payment Length of Time at this Residence

Property Description

\
[_] 1 own the property in which the exemption is being claimed.

D The property in which the exemption is being {:Iaimed is used as my homestead. Homestead is generally defined
as any dwelling with its land and buildings where a family makes its home:.

List information related to any other property ownec% by you or any member residing in the household.

g " | Amount of Income Eamed from other Prope

u Check if you own, or are buying, other property. If checked, complete the e e
information below. 1
Property Address | City State ZIP Code

1 Name of Owner(s) | Assessed Value Date of Last Taxes Paid Amount of Taxes Paid
Property Address Gity ) Siate | 2P Gode

2 Name of Owner(s) Assessed Vaiue | Date of Last Taxes Paid Amount of Taxes Paid

Continue on Page 2



5737, Page 2 of 4

Name of Employer

Address of Employer City State ZIP Code

Contact Person

Employer Telephone Number

List all income sources, including but not limitedtio salaries, Social Security, rents, pensions, IRAs (individual
retirement accounts), unemployment compensatton disability, government pensmns worker's compensation,

dividends, claims and judgments from lawsuits, ahmony child support, friend or family contribution, reverse mortgage,
or any other source of income, for all persons res‘udmg at the property.

Monthly or Annual Income

Source of Income | (indicate which)

List any and all savings owned by all household

accounts, postal savings, credit union shares, cemﬂcates of deposit, cash, stocks, bonds, or similar investments, for all
persons residing at the property.

mbers, including but not hmlted to: checking accounts, savings

Name of Financial Institution Amount Current

R Value of
or Investments on Deposit |Interest Rate Name on Account

Investment

Amount of Monthly | Policy Paid in
Name of Insured Policy Payments Full

Name of Beneficiary Insured

Relationship to

|
|

All motor vehicles (including motorcycles, motor homes camper trailers, etc.) held or owned by any person residing
within the household must be listed.

|

Make Ykar Monthly Payment Balance Owed

]

! Continue on Page 3



5737, Page 3 of 4

Relationship
‘. Age to Applicant | Place of Employment

$ Contribution to
Family Income

First and Last Name

Date
Creditor Purpose of Debt of Debt

Original Balance Monthly Payment, Balance Owed

The amount of monthly expenses related to the prir{cipal residence for each category must be listed. Indicate N/A as
|

necessary. 1

i

Heating Electric Water Phone
|
!

Cable Food | Clothing Health Insurance
|

Garbage Daycare | Car Expense (gas, repair, etc.)

Other (type and amount) Other (type and émount) Other (type and amount)
i
1

Other (type and amount) Other (type and amount) Other (type and amount)
|

Continue and sign on Page 4



5737, Page 4 of 4 }
?

NOTICE: Per MCL 211.7u(2)(b), federal and staté income tax returns for all persons residing in the principal residence,
including any property tax credit returns, filed in the immediately preceding year or in the current year must be submitted
with this application. Federal and state income tax retumns are not required for a person residing in the principal residence

if that person was not required to file a federal or $tate income tax return in the tax year in which the exemption under this
section is claimed or in the immediately preceding tax year.

The governing body of the local assessing unit shall determine and make available to the public the policy and
guidelines used for the granting of exemptions under MCL 211.7u. In order to be eligible for the exemption, the
applicant must meet the federal poverty guidelines published in the prior calendar year in the Federal Register by the
United States Department of Health and Human Services under its authority to revise the poverty line under 42 USC
9902, or alternative guidelines adopted by the governing body of the local assessing unit so long as the alternative
guidelines do not provide income eligibility requirements less than the federal guidelines. The policy and guidelines
must include, but are not limited to, the specific income and asset levels of the claimant and total household income

and assets. The combined assets of all persons must not exceed the limits set forth in the guidelines adopted by the
local assessing unit. ‘

[:] The applicant has reviewed the applicable pblicy and guidelines adopted by the city or township, including the
specific income and asset levels of the claimant and total household income and assets.

ey ey

Legal Desige Name

Mailing Address

\ : ;
I hereby certify to the best of my knowledge that tIPe information provided in this form is complete, accurate and | am

eligible for the exemption from property taxes pur§uant to Michigan Compiled Law, Section 211.7u.
Printed Name Signature

Date

This application shall be filed after January 1, but before the day prior to the last day of the local unit’s December
Board of Review. ;

Decision of the March Board of Review - may be aLppealed by petition to the Michigan Tax Tribunal by July 31 of
the current year. A July or December Board of Review decision may be appealed to the Michigan Tax Tribunal by

petition within 30 days of decision. A copy of thé Board of Review decision must be included with the petition.

Michigan Tax Tribunal !
PO Box 30232 1
Lansing MI 48909 1
Phone: 517-335-9760

Email: taxtrib@michigan.gov



Michigan Department of Treasury
4988 (05-12)

Poverty Exemption Affidavit

This form is issued under authority of Public Act 206 of 1883: MCL 211.7u.

INSTRUCTIONS: When completed, this document must accompany a taxpayer’s Application for Poverty Exemption filed
with the supervisor or the board of review of the local unit where the property is located. MCL 211.7u provides for a whole
or partial property tax exemption on the principal residence of an owner of the property by reason of poverty and the
inability to contribute toward the public charges. MCL 211.7u(2)(b) requires proof of eligibility for the exemption be provided
to the board of review by supplying copies of federal and state income tax returns for all persons residing in the principal

residence, including property tax credit retumns, or by filing an affidavit for all persons residing in the residence who were not
required to file federal or state income tax returns for the current or preceding tax year.

) | , swear and affirm by my signature below that |
reside in the principal residence that is the subject of this Application for Poverty Exemption and that

for the current tax year and the preceding tax year, | was not required to file a federal or state income
tax return.

Address of Principal Residence:

|

Signature of Person Making Affidavit Date




Michigan Department of Treasury
5738 (01-21)

Request For Approval of Percentage Reduction in Taxable Value For Poverfy
Exemptions Under MCL 211.7u |

This form is issued under the authority of Public Act 253 of 2020.

This form is to be completed by any local a ing unit requesting to utiize a percentage reduction in taxable value for
exemptions granted under MCL 211.7u other than the taxable value reductions permitted by MCL 211 .7Tu(S)@) and (b)(i).
MCL 211.7u(5)(b)(ii) provides that the board of review may grant the poverty exemption, in whole or in part, for any other
percentage reduction in taxable value for the tax year in which the exemption is granted, applied in a form and manner
prescribed by the State Tax Commission. The local assessing unit is required to complete this form in its entirety and submit

to the State Tax Commission for review and approval prior to applying any other percentage reduction in taxable value other
than what is permitted in statute. ‘

All parts below must be completed.

City or Township (check the appropriate bax and enter name)

L__I City D Township

City or Township Mailing Address

We certify to the best of our knowledge, that the information contained in this form is complete and accurate and that
we are authorized to represent the city or townshi;ia named in this form. We understand that a request for a percentage
reduction in taxable value other than what is prescribed in statute must be submitied to and approved by the State
Tax Commission prior to use of any other percentage reduction in taxable value by the local assessing unit in granting
exemptions under MCL 211.7u.

City or Township Clerk Name (print) | City or Township Clerk Signature

Assessing Officer Name (print) Assessing Officer Signature

!

Mail completed form and any attachments to: State Tax Commission, PO Box 30471, Lansing Ml 48909;
or e-mail to State-Tax-Commission@michigan.gov



Michigan Department of Treasury
5739 (01-21)

Affirmation of Ownership and Occupancy to Remain Exempt by Reason
of Poverty |

This form is issued under the authority of Public Act 253 of 2()20.

This form is to be used to affirm ownership, occz%pancy. and income status. MCL 211.7u(2) provides that, to be eligible for
exemption under this section, a person shall, subject to subsection (6) and (8), annually affirm that the applicant owns and
occupies, as a principal residence, the property for which an exemption is requested.

; or Tp (check the bax and enter name)
D City D Township D Village

Name of Local School District

Parcel Identification Number Year(s) Exemption Previously Granted by Board of Review

Homestead Property Address | City

ZiP Code

[_] 1 own the property in which the exemption is being claimed.

D The property in which the exemption is beiné claimed is used as my homestead. Homestead is generally defined
as any dwelling with its land and buildings where a family makes its home.

D After establishing initial eligibility for the exeniption, my income and asset status has remained unchanged and/for
 receive a fixed income solely from public assistance that is not subject to significant annual increases beyond the
rate of infiation, such as federal Supplemental Security Income or Social Security disability or retirement benefits.

| hereby certify to the best of my knowledge that the information provided on this form is frue and | am eligible to receive
an exemption from property taxes by reason of poverty pursuant to Michigan Compiled Law, Section 211.7u.

Owner or Legal Designee Name (print) Sigﬁaﬁ:re of Owner or Legal Designee Date

Designee must attach a letter of authority.

LOCAL GOVERNMENT USE ONLY (EC NCT WRITE BEL Gy TRIS LINE

[_] Approved

CERTIFICATION — | certify that, o the best of my knowledge, the information contained in this form is complete and
accurate. ‘: $

Assessor Signature 3 Date Certified by Assessor

D Denied (Attach appeal instructions and provide to owner.)




MCL 211.7u Poverty Exemption
Taxpayer Fact Sheet

MCL 211.7u provides for a property tax exemption, in whole or part, for the principal
residence of persons who, by reason of poverty, are unable to contribute to the public
charges. For the purposes of the poverty exemption, the term “principal residence” has
the same meaning as the term’s principal residence exemption and qualified agricultural
property as defined in MCL 211.7dd. The exemption does not apply to property owned
by a corporation. 1

How To Apply For The Poverty Exemption

To request a poverty exemption, a ltaxpayer must file:
1. Form 5737 Application and tfﬁrmation for MCL 211.7u Poverty Exemption
2. All required additional documentation (such as federal/state income tax retumns)

Form 5737, along with any addiﬁorﬁa! documentation, must be filed with the local
assessing unit where the property is located. Do not file this form with the
Department of Treasury or the State Tax Commission. The form may be submitted
to the local assessing unit on or after January 1 but before the day prior to the last day
of the December Board of Review during the year in which the exemption is requested.
Taxpayers should contact the local assessing unit directly to verify submission deadlines
to ensure that their application is re$iewed by a Board of Review during that calendar

year.

|
1
|

In addition to filing Form 5737 and aE‘ y supporting documentation, a taxpayer must do
all of the following to be eligible for the poverty exemption:

1. Own and occupy the property as a principal residence.

2. Provide federal and state income tax returns for the current or immediately
preceding year, including any \property tax credits, for all persons residing in the
principal residence (disclosure of the income of an owner who is not residing in
the principal residence is notjequired). Federal and state income tax returns are
not required for a person residing in the principal residence if that person was not
required to file a federal or state income tax return. Instead, Form 4988, Poverty
Exemption Affidavit may be ﬁlgd for all persons residing in the residence who
were not required to file federal or state income tax returns in the current or
immediately preceding year. |

Produce a valid driver’s license or other form of identification, if requested.
Produce a deed, land contract, or other evidence of ownership of the property, if

P oo

requested. 1

5. Meet the federal poverty guide?nes published in the prior calendar year in the
Federal Register by the United|States Department of Health and Human
Services or alternative guide!inbs adopted by the local assessing unit. The

|
|
|



alternative guidelines cannot provide income eligibility requirements less than the
federal guidelines. |

6. Meet the asset level test ddopted by the local assessing unit.

Appeal Rights

An appeal of a decision made bylthe March Board of Review must be filed by
completing and submitting a petmon to the Michigan Tax Tribunal no later than July 31
of the same year. A decision of the July or December Board of Review may be appealed
by filing a petition with the Michigan Tax Tribunal within 30 days of the Board of

Review’s decision. Additional information on how to file an appeal is available by
contacting the Michigan Tax Tribunal or by visiting its website at
https://www.michigan.gov/taxtribunal.




5102 (Rev. 01-19)

. STATE OF MICHIGAN
GRETCHEN WHITMER DEPARTMENT OF TREASURY RACHAEL EUBANKS
GOVERNOR LANSING STATE TREASURER

Bulletin 17 of 2025
November 18, 2025
MCL 211.7u Poverty Exemption

TO: Assessors and Equélization Directors

FROM:  Michigan State Tax Commission

SUBJECT: MCL 211.7u Povertyl Exemption
Bulletin 22 of 2023 is rescinded. :

MCL 211.7u provides for a property tax exemption, in whole or part, for the principal
residence of persons who, by reason of poverty, are unable to contribute to the public
charges. For purposes of the poverty exemption “principal residence” is how principal
residence exemption and qualified agricultural property are defined in MCL 211.7dd. The
exemption does not apply to property owned by a corporation.

This bulletin includes updates reflecting recent changes to Form 5737, Poverty Exemption
Application which now incorporates former Form 5739 (Affirmation of Ownership and
Occupancy to Remain Exempt by Reason of Poverty) and has been retitied Poverty
Exemption Application and Affirmation, as well as the elimination of the extension for
poverty applications, which is no longer permitted by statute.

Local Unit Responsibilities

MCL 211.7u requires local units to adopt guidelines that specify the income and asset
levels applicable to the applicant as well as the total household income and assets. If the
local unit maintains a website, the statute requires that the policy, guidelines, and poverty
application (Form 5737) be made pubhcly available on the local unit's website. The local
unit should also make available Form 4988, Poverty Exemption Affidavit which is used by
applicants who are not required to ﬁleﬁ federal and state income tax returns.

income Test

Local units must adopt guidelines that‘; specify the total household income levels used to
approve or deny poverty exemptions. The adopted income levels shall not be set lower
than the federal poverty guidelines published in the prior calendar year in the Federal
Register by the United States Department of Health and Human Services. For reference,
the applicable federal poverty gurdehnes are published annually by the State Tax
Commission.

P.0. BOX 30471 o LANSING, MICHIGAN 48909
www.michigan.gov/statetaxcommission ¢ 517-335-3429
AN TICRIGEN. 0/ SISO XCOMmISSIoN



Page 2
According to the United States Cénsus Bureau “income” includes, but is not limited to:

o Money, wages, salaries before deductions, regular contributions from persons not
living in the residence ?

¢ Net receipts from non-famjor farm self-employment (receipts from a person’s own
business, professional enterprise, or partnership, after business expense
deductions)

o Regular payments from social security, railroad retirement, unemployment, worker's
compensation, veteran’s payments, public assistance, supplemental security
income (SSI)

e Alimony, child support, military family allotments

e Private and governmental retirement and disability pensions, regular insurance,
annuity payments |

e College or university scholar[ships, grants, fellowships, assistantships

e Dividends, interest, and net income from rentals, royalties, estates, trusts, gambling
or lottery winnings :I

The Michigan homestead property tax credit cannot be considered as income for

purposes of the poverty exempﬁon.‘\ (Ferrero v Walton Twp, Court of Appeals No. 302221).

Asset Test !

!
The local unit guidelines must include an asset test. This asset test must clearly state the
maximum value of all assets allowable to be eligible for the poverty exemption. This means
that the guidelines must state a total dollar limit, and the value of all assets cannot exceed
that amount. ?

The purpose of an asset test is to determine the resources available to the applicant: cash,
fixed assets, or other property that could be converted to cash and used to pay property
taxes in the year the poverty exemption is filed. The value of the principal residence
cannot be included in the asset test (Robert Taylor v Sherman Twp, MTT Docket No.
236230). ‘

The local unit should require applicaﬁts to provide a complete list of all assets when
applying for a poverty exemption. The State Tax Commission provides the following list of
assets that may be included in the local unit asset test (this list is not exhaustive and is
intended as examples of assets that may be considered):

A second home, land, vehicles

Recreational vehicles such as campers, motor-homes, boats and ATV’s
Buildings other than the principal residence

Jewelry, antiques, artworks |

Equipment, other personal proﬁem of value

Bank accounts (over a specified amount), stocks

Money received from the sale of property, such as, stocks, bonds, a house or car
(unless a person is in the specific business of selling such property)

Withdrawals of bank deposits and borrowed money

* Gifts, loans, lump-sum inheritances, and one-time insurance payments

|
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e Food or housing received m lieu of wages and the value of food and fuel produced
and consumed on farms |

o Federal non-cash benefits pgrograms such as Medicare, Medicaid, food stamps and
school lunches

The local unit policy may allow an épplicant to own possessions in addition to the principal

residence and qualify for a poverty exemption. Examples may include, but are not limited
to: ‘;

e Additional vehicles |

e More land than a minimum “footprint” for the home

 Equipment or other personal property of value, including recreational vehicles
(campers, motor homes, boats, ATV's etc.)

e Bank account(s) (a maximunf? amount should be specified)

Full or Partial Poverty Exemption&

PA 253 of 2020 made changes regarding the granting of full or partial poverty exemptions.
MCL 211.7u(5) provides that if an applicant meets all eligibility requirements, the Board of
Review shall grant the poverty exen?ption, in whole or in part, as follows:

|
1. A full exemption equal to a 100% reduction in taxable value for the year in which the
exemption is granted; or ;
2. A partial exemption equal to a 75% reduction in taxable value for the year in which
the exemption is granted; or |
3. A partial exemption equal to 2 50% reduction in taxable value for the year in which
the exemption is granted; or |
4. A partial exemption equal to a 25% reduction in taxable value for the year in which

the exemption is granted.

No other method of calculating taxable value may be used except for the percentage
reductions specifically authorized by statute, or any other percentage reduction approved
by the State Tax Commission. Local assessing units wishing to use any other percentage
reduction other than what is stated inlMCL 211.7u(5) must obtain approval by filing Form
5738, Request for Approval of Percentage Reduction in Taxable Value for Poverty
Exemptions Under MCL 211.7u with the State Tax Commission.

The State Tax Commission has adop‘;ed a Policy Regarding Requests for Percentage
Reductions in Taxable Value For Poverty Exemptions Under MCL 211.7u which details
how these requests will be processed. Both the policy and Form 5738 are available on the
State Tax Commission’s website at hﬁtps://www.rnichiqan.qov/statetaxcommission.

The State Tax Commission recommer‘pds that local assessing units include language and
criteria in their guidelines for granting partial exemptions and/or establishing minimum or
maximum exemptions amounts. ’
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How To Apply for The Poverty Exemgtion

To request a poverty exemption, a taxpayer must file:

1. Form 5737 Application andiAfﬁnnation for MCL 211.7u Poverty Exemption
2. All required additional docufnentation (such as federal/state income tax retumns)

Form 5737, along with any additio{‘gxal supporting documentation, must be filed with the
local assessing unit where the property is located. Do not file the form with the
Department of Treasury or the State Tax Commission.

The form may be submitted to the r%ocal assessing unit on or after January 1 but before the

day prior to the last day of the December Board of Review during the year in which the
exemption is requested. "

Taxpayers should contact the local i'gassessing unit directly to verify submission deadlines to
ensure that their application is reviéwed by a Board of Review during that calendar year.

In addition to filing Form 5737 and ény supporting documentation, a taxpayer must do all
the following to be eligible for the poverty exemption:

1. Own and occupy the propi‘;‘erty as a principal residence.

2. Provide federal and state income tax retumns for the current or immediately
preceding year, including any property tax credits, for all persons residing in
the principal residence (disclosure of the income of an owner who is not
residing in the principal residence is not required). Federal and state income tax
returns are not required for a person residing in the principal residence if that
person was not required to file a federal or state income tax return. Instead,
Form 4988, Poverty Exemption Affidavit may be filed for all persons residing in
the residence who were not required to file federal or state income tax retumns in

the current or immediately preceding year.
3. Produce a valid driver Iicer{se or other form of identification, if requested.

4. Produce a deed, land conth‘-act, or other evidence of ownership of the property, if

requested. \;

|
5. Meet the federal poverty guidelines published in the prior calendar year in the
Federal Register by the United States Department of Health and Human
Services or alternative guidelines adopted by the local assessing unit. The
alternative guidelines caant provide income eligibility requirements less than
the federal guidelines. |

|
6. Meet the asset level test adc‘gpted by the local assessing unit.

i
|

|
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Board of Review Resgonsib%ilities

The Board of Review shall approve or deny requests for the poverty exemption. The Board
of Review is required to follow the pohcy and guidelines adopted by the local assessing
unit in granting or denying a poverty exemption. The Board of Review may not deviate
from the adopted policy and gu:dehhes

Poverty exemptions for the current year may be heard at the March, July, or December
Board of Review. However, only one Board of Review decision is permitted for a specific
calendar year. A subsequent Board of Review may not reconsider a decision already
made in the same {ax year. For example if an application is denied at the March Board of
Review, it may not be reheard by the July or December Board of Review in the same

calendar year. The taxpayer must ﬁle an appeal of the March Board of Review decision to
the Michigan Tax Tribunal.

PA 191 of 2023 amends both MCL 211 .7u and MCL 211.53 to authorize the July and
December Board of Review to grant a poverty exemption, as a qualified error, for the
immediately preceding year on the principal residence of a person who establishes
efigibility as required by Section 7u. This applies if an exemption was not included on the
assessment roll and was not previously denied. If application is being submitted for a prior-
year exemption, the guidelines in eﬁ‘ect for that prior year must be used.

As a reminder, a person who files a bla:m for the poverty exemption is not prohibited from
also appealing the assessment on the same property in the same year.

Appeal Rights

An appeal of the decision made by the March Board of Review must be filed by completing
and submitting a petition to the Michigan Tax Tribunal no later than July 31 of the same
year. A decision of the July or December Board of Review may be appealed by filing a
petition with the Michigan Tax Tribunal within 30 days of the Board of Review’s decision.

Additional information on how to file én appeal is available by contacting the Michigan Tax
Tribunal or by visiting its website at hﬁps:/Mw.michigan.gov/taxtrib.



STATE TAX COMMISSION PéL!CY REGARDING REQUESTS FOR PERCENTAGE
REDUCTIONS IN TAXABLE VALUE FOR POVERTY EXEMPTIONS UNDER MCL 211.7u

Public Act 253 of 2020 amended MlCL 211.7u related to poverty exemptions. PA 191 of 2023
ament_ied 'ghe lists _ specific percentage reductions in taxable value that may be used by the board
of review in granting a poverty exemption. MCL 211.7u(5) states that if a person claiming the

poverty exemption meets all eligibility requirements, the board of review shall grant the poverty
exemption, in whole or in part, as follows:

1.

2.

3

4,

A full exemption equal to a 100% reduction in taxable value for the year in which the
exemption is granted; or 1

A partial exemption equal to a 75% reduction in taxable value for the year in which the
exemption is granted; or ‘;

A partial exemption equal to a 50% reduction in taxable value for the year in which the
exemption is granted; or '\

A partial exemption equal to a 25% reduction in taxable value for the year in which the
exemption is granted. i

No other method of calculating taxéble value may be utilized, except for those percentage
reductions specifically authorized in statute, or any other percentage reduction approved by the
State Tax Commission. The Commission shall use the following process for the filing, review, and
approval of local assessing unit requests to utilize a percentage reduction in taxable value when
approving poverty exemptions under MCL 211.7u:

T,

A local assessing unit that wants to use any other percentage reduction(s) in taxable
value other than the reductions specifically authorized in statute must obtain permission
for use of such percentage reduction(s) by filing Form 5738, Request For Approval of
Percentage Reduction in Taxad/e Value For Poverty Exemptions Under MCL 211.7u with
the State Tax Commission. |

The local assessing unit must indicate on the Form the specific percentage reduction(s)
in taxable value requested afpd an explanation of how the requested percentage
reduction(s) will be calculated and applied when granting a poverty exemption. Based
on case law, calculations that utilize any of the following are not permitted:

a. A limitation on the maxis(num value of the principal residence eligible to
receive an exemption. |

b. A requirement that the prircipai residence must be owned for a certain number
of years before a claim for exemption can be made.

c. A limitation on the number of years an exemption can be claimed and received.
If a person meets all eligibility requirements in statute for receiving a full or partial
exemption, the calculation for ﬂ'\e\lpercentage reduction in taxable value cannot resultin a
person receiving no relief, i.e., the calculation cannot resuitin a taxable value greater than
or equal to the taxable vaiue prior to application for the poverty exemption in that tax year.
|
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4. Form 5738 must be completed in its entirety and signed by the local assessing unit clerk
and assessing officer. ‘

5. The completed Form and \any attachments must be submitted to the State Tax

Commission at: State Tax Cqmmlssmn PO Box 30471, Lansing, Mi 48909 or by email
to State-Tax- Commission@michigan.gov.

6. Requests will be reviewed by State Tax Commission staff. If insufficient documentation
was provided by the local assessmg unit, the local assessing unit will be notified in writing
and will be permitted to subrr,nt adequate documentation to the State Tax Commission
within 30 days of the written notice. If adequate documentation is not submitted within
the deadline, staff will recommend that the State Tax Commission deny the request.

|
7. Upon receipt of a completed request, staff will review the proposed percentage
reductions(s) in taxable value and explanation of how the reduction(s) will be calculated
and applied when granting a?verty exemption. Staff recommendations to approve or
deny a local unit request will be forwarded to the State Tax Commission for review and
decision. !
8. If approved, the local assessing unit will receive written notification within 14 days of the
State Tax Commission meeting approving the request.

A local assessing unit that WIshes to modify any percentage reduction(s) previously
approved by the Commassnon must do so by submitting a new Form 5738 with the
requested percentages.

11
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Poverty Exemption Worksheet
Copy Provided to Applicant After Board of Review Meeting

Parcel Number: | Yeat:

Property Address: |__ Appiicant's Name:

Does the agplicatt appear as taxpayer of vesord ofpmmtaqeaﬁm? Yos No
if o, has documentation proving oumership been promdec?? Yes No
Areall areas on theapphication compiatsedth sither afrzn'ssfer or *N/AT? Yes No
tAre atl wmmﬁdmlwwﬂmm&éwmhwﬁam subaiission? Yes No
Does theapplicantresideat B property in qiesBion? | Yes Ne
Ave copies of the Federal and:State fcome tiX retuizns and property tox credits forms for the
current of precedingyear artached for all persons residing to ﬁxehwsdto%d? Yes No
i not, is mammmmm&mmedwﬁwmmma completed? Yes No
1f home was purchased within in past Z years-of daté of this aﬁﬁmﬁm Is closing
statements provided? Yes. No
Is a copy of the most current mortgagesiatesient intli 3 1
attached? __ — T
Are copies.of themastrecenthank/invesiment statements for a!ti residingin the hoisehoid
attacked with aitrpageshc}meﬂ? l Yes Mo
a Taxatife vaive on roll 1 $
&
$
s
¥ ne, reason must Be provided by the
D YES NO Board of Review below.
$
| Reduction Granted
‘1 TaableValue
1. Boesmt quamybased ong&xfd:ehnes 1 A< on Roll $
3 Dkfnat fmshmper" . EsehE i Revised S
4 Other: . *
initials of Board Members: “ Date:
|



Parcel Number:

i Year:

Property Address:

‘Applicant’s Name:

|

If not,-has documentation proving cvmership been provided?
Are all areas on theapplication sompléic Mith Gther an answer

Does theapplicant reside atihe property In queston?
Are copies of the Foderal andState Incomia X retusns and pr
currentof preceding yearatiaches forail perseds residing iy

statements-provided?

Is a-copy of Hemostcurrent mortgage staterment inclidig 4
attached?

Are capies of themastrecent bankfinvesimeént statemerts for all
stached with atl.pagesinchuded?

Does the applicehtappiar as toxpayer 6frecard of breﬁerzym anesﬁm?

Are all pages of the guldelines/application inclided with e abf
erty T eredits Torms for the
8 household?

¥ not, i theaffidavit stating the person is nat required to file |
i home was purciased within In past Zyéars-of daté oF this applicaBan, Is clostng

J Yeg
or PNJAT?
icants submission?

eme taxes coaiplsted?

erse morigageit applicable,

residing Tn the hotsehold

AU—
|
S
i

For vaﬁemweén}y Bommaabwmsme

a, Taxabile value on rofl
B Numberof pegpleinhousehold

¢ Totalhousehotd income frominformation provide
mcomelimitbased ¢n mrmbm‘of preopiein house

g if yes, ruktighyline’*a” by.58% (6.50) 1
AppeafDenied

S

initials of Board Members:

Date:

¥ fio, reason must

Be provided by the
Board of Review below.
=kdu#m Granted

Taxable Vale.
AsonRoll $

‘Revised §




